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SUBJECT : MAJOR PROJECTS - VENEZUELA RAILROAD 
REF: RIO DE JANEIRO A-41, BRASILIA 4761, STATE 165133 

1 . BRAZILIAN CONSORTIUM, INTERVALE, WHICH PRE-QUALIFIED FOR 
THIS PROJECT IS COMPOSED OF: 

- INTERBRAS, INTERNATIONAL TRADING COMPANY SUBSIDIARY OF 
PETROBRAS, BRAZILIAN NATIONAL OIL COMPANY (SEE RIO A-41). 

- COMPANHIA VALE DO RIO DOCE (CVRD), GOB OWNED IRON ORE 
PRODUCER AND EXPORTER (WORLD S LARGEST). 

- GROUP OF BRAZILIAN CONSTRUCTION FIRMS LED BY CAMARGO 
CORREIA AND INCLUDING MENDES JUNIOR. GILBERTO ODEBRECHT, 

C. R. ALMEIDA AND ENGEFERSA (THIS LAST FIRM IS SUBSIDIARY 
OF GOB RAILROAD SYSTEM). 

- VENEZUELAN ASSOCIATE (REPORTEDLY TWO FIRMS: HIDEGA AND 
DOF). 

2. CVRD BUILT AND STILL OPERATES 500-KM RAILROAD CARRYING 
ORE FROM STATE OF MINAS GERAIS TO COAST IN ESPIRITO SANTO. 

CVRD ALSO INVOLVED IN CARAJAS PROJECT WHICH CALLS FOR CON 
STRUCTION OF 900-KM RAILWAY. 

3. CONTROL OF INTERVALE SHARED WITH 40 PERCENT EACH TO INTE- 
BRAS AND CVRD. AND 10 PERCENT EACH TO THE BRAZILIAN CONSTRUCTION 
GROUP AND THE VENEZUELAN PARTNER. PRESIDENT OF INTERVALE IS 
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FOR INTERBRAS. 

4. INTERVALE'S PROPOSAL WILL REPORTEDLY INCLUDE: PRELIMINARY 
PLANNING, CONSTRUCTION COMPLEMENTARY INSTALLATIONS, PERMANENT 
INDUSTRIAL INSTALLATIONS, OPERATION AND MAINTENANCE FOR THREE 
YEARS, ALL EQUIPMENT AND TRAINING. 

5. FINANCING ARRANGEMENTS ARE NOT KNOWN BUT DEAL HINGES ON 
VENEZUELAN ACCEPTANCE OF BRAZILIAN BARTER OFFER, I.E., VENEZUELAN 
OIL FOR BRAZIL RAILROAD CONSTRUCTION. IN CONVERSATION WITH CON 
GEN OFFICER, RELIABLE SOURCE FROM ONE OF PARTICIPATING BRAZILIAN 
CONSTRUCTION FIRMS WAS PESSIMISTIC REGARDING BRAZIL’S CHANCES. 
SOURCE STATED THAT VENEZUELA HAD SHOWN NO INTEREST IN PROPOSED 
BRAZILIAN BARTER. 

DEXTER 
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